
Gold 

Our disclosure statements are located at the end of this report. 

RESEARCH NOTE | September 28, 2023 

Adding Sitka to Our Dirt Dozen Favourite 
Explorers Watch List  

Event 

We are adding Sitka Gold to our Dirt Dozen Watch List of promising explorers. Sitka is 

a Yukon explorer adjacent to Victoria Gold and Banyan Gold, part of what we believe is 

an emerging new gold camp. We were impressed with the Sitka story at Beaver Creek 

and on September 26 it released the best drill hole yet on its flagship RC property. 

Highlights 

 Investment Considerations| We believe a major new gold camp is developing in

the Victoria-Banyan area of the Yukon, an area labeled the Tombstone Belt, the

eastern portion of the Tintina Gold Belt that spans the Yukon and Alaska. Victoria

Gold (VGCX-T, $17.00 TP, Buy) and Banyan Gold (BYN-T, $0.75, Speculative Buy)

were the focus of our Summer Solstice property tour of the Yukon and Alaska in

June. The two companies already have 11Moz of measured, indicated and inferred

(M+I+I) resources, the vast majority of which have been discovered since 2020, with

visibility to 12–13Moz, making it a natural consolidation play longer term (M+I+I:

VCGX 4.8Moz @ 0.57 gpT, BYN 6.2Moz @ 0.60 gpT). Sitka’s flagship RC gold

project is located immediately to the west of Victoria and Banyan, road accessible

from the Klondike Highway (Figure 2). Sitka published an initial resource of 1.3Moz

@ 0.68 gpT this January but has just scratched the surface of its 1850 claim, 376

km2 land package. We see potential for large new discoveries on Sitka’s land

package and longer-term appeal as a consolidation play for a major gold company

(e.g., neighbour Hecla).

o Mineralization Found in Both Intrusive and Metasedimentary Rocks: This

feature stood out to us. While gold mineralization in the district is thought to be

intrusion-related, Victoria's Eagle project resource is primarily found in intrusive

rocks (granodiorites), while Banyan's AurMac resource is all within

metasedimentary rocks. BYN has yet to find the intrusive source(s), if they

exist. Sitka's resource and recent drilling, including Hole 47 mentioned below,

have been found in both types of rock packages, a clue that there could be

substantial scale. Time and a lot more drilling will tell.

o Early Days for RC Project with 8 Drill-Ready Targets Among 20+

Promising Targets: Sitka has six drill-ready intrusion-related targets identified

in addition to the Blackjack and Eiger deposits with resource plus another 20+

promising exploration targets identified to date (Figure 3). Many of the

exploration targets (small gold stars in Figure 3) are thought to be the surface

expression of buried intrusions.

o RC Project Resource 1.3Moz @ 0.68 gpT published January 2023: The

resource is held within the Blackjack (0.9Moz @ 0.83 gpT) and Eiger deposits

(0.4Moz @ 0.50 gpT), as shown in Figure 3. A resource of this grade would

assume heap leaching, something that Victoria has demonstrated is possible.

Not surprisingly, at this early stage, there has not been sufficient metallurgical

work to ensure viable heap-leach recoveries in the mineralized intrusive and

sedimentary packages; however, initial bottle roll tests by ALS indicated

recovery potential of ~75–95% and no evidence of refractory complication

(Figure 6).
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Dirt Dozen List 

 

Rating Target

Amaroq Minerals Ltd.(AMRQ) NR NR

Banyan Gold Corp. (BYN) NR NR

Cabral Gold Inc. (CBR) Spec Buy $0.70

G2 Goldfields Inc. (GTWO) NR NR

Galway Metals Inc. (GWM) Spec Buy $2.50

Gold Terra Resource Corp. (YGT) NR NR

Lavras Gold Corp. (LGC) NR NR

Liberty Gold Corp. (LGD) Spec Buy $1.50

Maple Gold Mines Ltd. (MGM) Spec Buy $0.65

Reunion Gold Corp. (RGD) Spec Buy $1.20

Roscan Gold Corp. (ROS) Spec Buy $0.85

Sitka Gold Corp. (SIG) NR NR
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o Sitka Has a Portfolio of Five Properties in Canada and the U.S.: While the RC project in the 

Yukon is clearly Sitka's flagship project and our focus, at the moment, it has four other large 

projects in its portfolio: the Alpha gold project in Nevada (Carlin type); Burro Creek gold project 

in Arizona (epithermal); OGI project in the Yukon (sedex zinc, silver, lead); and Coppermine 

River project in Nunavut (copper targets).  

 Drill Hole 47 Released September 26 Was Best to Date| Hole DDRCCC-23-047 was the fifth hole 

released to date for Sitka’s summer drill program of 15 holes. It had the best gram meter intersection 

to date on the RC project and had notably higher grades with 219m @ 1.34 gpT starting 190m down 

hole, including 125m @ 2.0 gpT starting 233m down hole. This hole is located at the south end of 

the Blackjack deposit, about 50m southeast of the existing 0.9Moz resource (Figures 4 & 5). In 

speaking with management on September 27, it was clear that other than the obvious tie in with the 

existing resource, it is not yet clear what controls the direction of this higher-grade mineralization. 

Management also was pleased, visually, with the core from two holes drilled on RC’s east side, for 

which assays have yet to be received. 

 Performance | Sitka has 221.7M shares outstanding, 330.6M fully diluted (incl. 99.4M warrants 

C$0.15–C$0.36/sh). Trading at C$0.19/sh, its market cap is US$31M. Shares have performed well 

this year: over the past month up 19% (vs. a median of -12% for the roughly 100 explorers we 

monitor), +73% YTD versus -26%.  

Valuation & Conclusion 

It is early days, but Sitka’s large RC project looks quite promising to us. Located beside Victoria’s 5Moz 

Eagle project and Banyan’s 6Moz AurMac property, it shares the same rocks and its mineralization has 

been found in both the intrusive rock types that make up Eagle’s resource and the metasediments that 

characterize AurMac’s resource. Discovered in 2021, with limited drilling Sitka was able to pull together 

a 1.3Moz resource for RC in January 2023. We feel Sitka is a worthy candidate to add to our Dirt Dozen 

list of promising exploration plays. We like its exploration potential over the next few years and the 

potential for it to be an attractive part of a regional consolidation play longer term. While the Dirt Dozen 

list is made up of more advanced exploration plays, those with a resource already outlined, in most 

cases these are just snapshots in time and much more remains to be discovered. This is certainly the 

case for Sitka. Stay tuned. Nine more holes from the 2023 drill program have yet to be released and 

drilling is expected to resume in late October/November. Sitka’s treasury currently has C$5.5M of hard 

dollars.  
 

 

 

Figure 1: Our Dirt Dozen Explorer Watch List of Promising Explorers 

 

 

 

Source: Paradigm Capital Inc., Bloomberg 
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Figure 2: Sitka Is Located Adjacent to Victoria Gold & Banyan Gold with M&I&I Resources 11Moz 

 

 

Source: Company filings 
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Figure 3: Sitka’s Flagship RC Project – Exploration Targets – Many Targets, Early Days 

 

 

 

Source: Company filings 
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Figure 4: Sitka’s Blackjack Deposit, Part of the RC Project – Best Hole Yet H47 Released Sept. 26 

 

 

 

Source: Company filings 
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Figure 5: Section Showing Interpreted Geology and Hole 47 

 

 

 

Source: Company filings 

Figure 6: Initial Metallurgical Results 

 

 

 

Source: Company filings 
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DISCLAIMER SECTION 

Company  Ticker  Disclosures 

Banyan Gold Corp.  BYN-CA  2,3 

Cabral Gold Inc.  CBR-CA  2,3 

Galway Metals Inc.  GWM-CA  2,3 

Liberty Gold Corp.  LGD-CA  3 

Maple Gold Mines Ltd.  MGM-CA  3 

Reunion Gold Corp.  RGD-CA  2,3 

Roscan Gold Corp.  ROS-CA  3 

Victoria Gold Corp.  VCGX-CA  3,5 

Note: Please refer to above table for applicable disclosure numbers. 

1. The analyst has an ownership position in the subject company. 

2. Paradigm Capital Inc. has assumed an underwriting liability for, and/or provided financial advice for consideration to the subject companies during the past 
12 months. 

3. Paradigm Capital Inc. expects to receive or intends to seek compensation for investment banking services from the subject companies in the next 3 
months. 

4. Paradigm Capital Inc. has greater than a 1% ownership position in the subject company. 

5. The analyst has a family relationship with an Officer/Director of subject company. 

6. A partner, director, officer, employee or agent of Paradigm Capital Inc. is an officer or director of the issuer. 

Paradigm’s disclosure policies and research distribution procedures can be found on our website at www.paradigmcap.com. Paradigm Capital Inc. research is 
available on Bloomberg, CapitalIQ, FactSet and Thomson Reuters or at www.paradigmcap.com.  Issued by Paradigm Capital Inc. 

Research Rating System 

Paradigm Capital Inc. uses the following rating recommendation guidelines in its research: 

 

About Paradigm Capital Inc. 

Paradigm Capital Inc. (PCI) is a research-driven, independent, institutional equity investment dealer focused on sectors and companies that have attractive long-
term secular growth prospects. PCI’s research is available on our website at www.paradigmcap.com. Please speak to your Sales or Trading Representative if you 
require access to the website.  

The analyst (and associate) certify that the views expressed in this report accurately reflect their personal views about the subject securities or issuers. No part of 
their compensation was, is, or will be, directly or indirectly, related to the specific recommendations expressed in this research report. 

Analysts are compensated through a combined base salary and bonus payout system. The bonus payout is determined by revenues generated directly or indirectly 
from various departments including Investment Banking, based on a system that includes the following criteria: reports generated, timeliness, performance of 
recommendations, knowledge of industry, quality of research and investment guidance and client feedback. Analysts are not directly compensated for specific 
Investment Banking transactions. 

The opinions, estimates and projections contained herein are those of PCI as of the date hereof and are subject to change without notice. PCI makes every effort 
to ensure that the contents herein have been compiled or derived from sources believed reliable and contain information and opinions, which are accurate and 
complete. However, PCI makes no representation or warranty, express or implied, in respect thereof, and takes no responsibility for any errors and omissions that 
may be contained herein and accepts no liability whatsoever for any loss arising from any use of or reliance on this research report or its contents. Information 
may be available to PCI, which is not reflected herein. This research report is not to be construed as an offer to sell or solicitation for or an offer to buy any 
securities. PCI, its affiliates and/or their respective officers, directors or employees may from time to time acquire, hold or sell securities mentioned herein as 
principal or agent. PCI may act as financial advisor and/or underwriter for certain of the corporations mentioned herein and may receive remuneration for same. 
PCI  is a member of The Toronto Stock Exchange, The TSX Venture Exchange and The Investment Industry Regulatory Organization of Canada (IIROC). 

Any products or services mentioned on this website are made available only in accordance with local law (including applicable securities laws) and only where 
they may be lawfully offered for sale. PCI  will not open accounts except in jurisdictions in which it is registered. 

To U.S. Residents: This report was prepared by PCI  which is not subject to U.S. rules with regard to the preparation of research reports and the independence 
of analysts. PCI U.S. , affiliate of PCI, accepts responsibility for the contents herein, subject to the terms as set out above. Any U.S. person wishing to effect 
transactions in any security discussed herein should do so through PCI U.S.   

Number of Percentage

Recommendation Companies Breakdown

Buy 74 51% Buy – Expected returns of 20% or more over 12 months. 

Spec. Buy 42 29% Speculative Buy - Expected returns of 20% or more over the next 12 months on high-risk development 

or pre-revenue companies, such as junior mining and other early stage companies.

Hold 13 5% Hold - Expected returns of less than +/- 20% over the next 12 months.  Includes companies Under Review.

Sell* 1 1% Sell - Expected returns of -20% or more over the next 12 months. 

Total 130

*Includes companies with a "Tender" recommendation

https://www.paradigmcap.com/docs/default-source/research-disclosures/research_disclosures_202309.pdf
/www.paradigmcap.com
http://www.paradigmcap.com/
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STOCK RATING SYSTEM 

Buy:  Expected returns of 20% or more over 12 months.  

Speculative Buy:  Expected returns of 20% or more over the next 12 
months on high-risk development or pre-revenue companies, such as 
junior mining and other early-stage companies. 

Hold:  Expected returns of less than 20% over the next 12 months. 

Sell:  Expected returns of -20% or more over the next 12 months. . 


